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ABSTRACT
India is an agricultural country. Todays, India is prosperous in terms of agricultural productions.
Warehouses are complete full. Agricultural production are growing day by day, all the factures seem
to be happy base on it but only farmers are still poor and commit suicide. According data published
today, Maharashtra is highest number of suicide farmers in India. The government says that,
Agriculture laws 2020 are in interest of farmers but many organisations of farmers are opposing to
this new act. What farmers committing suicide day by day, why farmers are opposing to new act. In
order to study all this factors, the researcher has used primary and secondary method for data
collecting. 100 farmers are selected for interview from five villages of Amravati taluka. The
researcher focuses on three agriculture act-2020. After research the researcher gave findings and
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LOWERING INTEREST RATES, ITS IMPACT ON SOCIETY &
ECONOMY
Dr. Sanjay Pandurang Kale

S. G. M. Art, Commerce & Science College,
Walgaon

Introduction :

Interest is the cost of funds from the borrowers point of view while it is the yield

on capital from the lenders point of view.

Monetary policy operates by influencing the price of money, i.e. the cost of

borrowing and-the income from saving: The Reserve Bank of India sets the bank rate.

This is an interest rate for the Reserve Bank's own market transactions with financial
institutions, the rate at which the Reserve Bank will make short-term loans to banks and

other financial institutions. This rate is known as the bank rate.

H

Changes in the Bank rate then affect the whole range of interest rates set by
commercial banks, other financial institutions, etc., for their own savers and

borrowers. It will influence interest rates charged for overdrafts and mortgages, as well

as savings accounts. A change in the Bank Rate will also tend to affect the price of

financial assets such as bonds and shares, and the exchange rate,
Impact of Lower Interest Rates on Society and Economy

Monetary policy aims to influence the overall level of monetary demand in
the economy so that it grows broadly in line with the economy's ability to produce goods
and services. Fhis stops output rising too quickly or slowly. Interest rates are increased
to moderate demand and inflation and they are reduced 10 stimulate demand. If rates

are set too low,this may encourage the build-up of inflationary pressure; if they are
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set too high, dethand will be lower than necessary to control inflection. How does this

work?

India's current real interest rates are one of the highest in the world. They result in inflating

the cost of production making the industry less competitive in the world market. All the sectors

like agricultural, industrial and services sectors are showing signs of slower growth to stimulate

the growth, the government through RBI (Bank rate) will have to bring interest Fates down. The

reduction in interest rate will have a two foldeffect:

a)

b)

(93]

I

N

GR

It will bring down the interest burden of the corporate, agriculturist & also
farmers & weaker section.
It will help reduce cost of capital.
Lower interest rates will reduce cost of capital, the reduction in cost of capital will stimulate
industrial growth and investment.
1t will also enable the small and medium industries for growth.
Lower interest rates will help in economic upliftment of rural farmers and weaker
sections, it can be done by reducing the lending rates under various scheme i.e. under
farm mechanisation, pump set, KisanCredit Card, educational looms scheme and other
schemes, such as Prime Minister RojgarYojna, IRDP etc.
The farmers, agricultural labourers and non-agricultural labourers and other small
businessmen in the rural area are indebted to different agencies (i.e. non-professional

money lenders). By lowering interestrates will help in control of exploitation by private

“moneylenders.

Lowering interest rates also helps for the unproductive activities to villagers, (if they
1ake loans from banks) to meet social obligations like marriages, birth and other
cercmonies, which will prevent them from indebtedness.

Lower interest rates have the effects on savers and borrowers. For savers, a use in
interest rate will increase the money received from deposits in banks. For borrowers, a
rise in interest rate means higher interest payments for peoples and firms on their loans.
Lower imc'resl rates mean cheaper loans for the common man whichwill create demand

for goods and services.
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8. When interest rates are changed, demand can be affected in various ways. A change in

the cost of borrowing aficcts spending decisions. Intercst rates will affect the

attractiveness of the spending today relative to spending tomorrow.

9. A change in interest rates will affect consumers' and (irms' cash flow. For savers. a rise in

interest rates will increase the money received from interest-bearing bank and other
deposits..

10. A change in interest -ates affects the value of certain assets, such as house and share
prices. Higher interest rates increasc the return on savings in banks of PPF. This migkt
encourage savers to invest less of their money in alternatives, such as property and
company shares.

11. A particular influen:e on prices comes through the exchange rate. A rise interest
rates relative to those n other countries will tend to result in an increase in the amourt
of founds flowering into India, as investors are attracted to the higher rates of interest.

This will tend to result in an appreciation of the exchange rate against other currencies.

Conclusion :

In the last few yeers interest rates have been dercgulated. After the deregulation, .
interest rates initially mo ed up. However in recent times. interest rates have begun to come .
down mainly because of umple liquidity prevalent in the system. The integration of tha
domestic economy with global economics also hac a positive impact on interest rates. The
Indian scenario and condit.gns ace not comparable to world standard. We lack the matur:ty of
financial markets and strong infrastructure. This is the reason Indian should not blindly

follow international practices of lowering interest rates.

Lowering intcrest rates has a great impact on various sectors of society such as.
Consumers., BorroWers. Agriculturists, Businessmen, Industrialist, etc. and it has impact
on the transaction of asscts purchase, exchange rates in international forcign exchange

market and overall economic zctivities of the corporate world of the country.
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TRANSIENT CONSEQUENCES OF THE COVID-19 PANDAEMIC

S. P. Kale
Department of Commerce, Sant Gadge Maharaj Art’s, Commerce & Science College, Walgaon.
sanjaypkale@gmail.com

ABSTRACT

This article contends that albeit some of the momentary consequences of the COVID-19 pandemic for international
trade might be not kidding, they don't have all the earmarks of being unmanageable. From this point of view, one could
expect that once the pandemic vanishes (or is in any event leveled out), international trade will return 10 nothing new.
Be that as it may, in an alternate time span, the potential effect of the pandemic can be more significant than at first
envisioned, prompting awxiliary changes during the time spent economic globalization. While the seeds of such a
procedure were sown sometime prior, the COVID-19 pandemic may worsen existing propensities for states to turn
inwards and contend all the more transparently for economic and political predominance in the world Regardless of
whetker this really happens will enormously rely upon the length and seriousness of the present pandemic. The greater
its effect, the more noteworthy are the odds that we will see the change in outlook in international trade relations and

administration.

Introduction

The COVID-19 pestilence has shocked the
world. At first, it was viewed as a Chinese, and
later South-East Asian, issue. Decision-
producers around the globe clearly accepted
that the malady could be contained and
controlled inside the region, following an
example that was apparent in past episodes, for
example, SARS. However, because of a
combination of various variables of common,
pelitical and administrative character, the
plague has immediately spread to different
pieces of the world and has been in the end
perceived by the World Health Organization as
a pandemic. The current entomb connectedness
among nations clearly encouraged that
expansion. So far, the pandemic has been
transcendently observed as a general health
issue. Starting at 3 April 2020, there were more
than 1 million confirmed cases universally,
with very nearly 60,000 enlisted passing’s.
These  numbers are relied upon to rise
forccﬁl]y in the near future. While some
nations have all the earmarks of being dealing
with the situation (eg China), others are either
as yet engaging to hinder the spread of the
infection (eg Italy and Spain) or are in the
beginning periods, which are normally
described by exponential development in cases
(eg the USA and Poland). There is, be that as it
may, other conceivably similarly genuine
consequences, the significance of which might
be acknowledged over the long haul. The
present general health crisis will be trailed by

the commonly strengthening economic and
political emergencies that may at last lead to
genuine social unsettling influence as the
expenses of the pandemic won't only be high,
yet additionally unevenly conveyed, both
among nations and among various social
gatherings inside states.

Undoubtedly, most specialists hope to see in
2020 a worldwide recession that may take an
extreme structure for some nations or regions.
For example, JP Morgan Research envisions a
two-quarter GDP contraction in the USA of
between —~ 10% and — 25%, and for the Euro
Area of between — 15% and — 22%. The pace
and degree of potential recuperation despite

eeverything stay open questions. The political

emergency may show not just at the national
level, by subverting the discretionary help for
current governments, vet in addition at the
regional or international level. In this context,
some specialists, for instance, stress over the
eventual fate of the Furopean integration
venture, highlighting the lacking response of
the European institutions. Others fume
COVID-19 pandemic as an existential danger
to liberal popular government. Without a
doubt, there are some early signs showing that
present absolutist inclinations might be
fortified later on. International trade is also one
of the potential casualties of the present
pandemic. As it is too soon to survey the
genuine effect of the different procedures th{it
are occurring now, the target of this content 1s
constrained. Rather than recognizing and
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breaking down the probabilities of various
situations, the intention is to featurc one
potential game-plan that is by all accounts
developing in the field. To this end, the two
after sections examine the short-and long-term
consequences of the present pandemic for
intermational trade. The last section offers some
short conclusions.

Transient Consequences of the COVID-19
Pandemic

The COVID-19 cpisode has just made
profound disruption world trade, influencing
both the gracefully and demand sides of the
worldwide economy. Numerous legislatures
have requested transitory conclusion of non-
basic assembling offices, while various
corporations either have taken such measurcs
willfully (eg on account of the reduction in the
flexibly of work) or have essentially
diminished production because of disruptions
in their gracefully chains. The effect of the
COVID-19 pandemic is, in any case, generally
obvious in the international help area. The
fundamental casualties are international the
travel industry, traveler air travel and container
dispatching. Worldwide monetary transactions
just as information and communications
innovation administrations have also declined
altogether. Moreover, according to the ongoing
United Nations Conference on Trade and
Development (UNCTAD) appraisal, which is
really founded on conservative assumptions,
the COVID-19 episode will cause worldwide
remote direct ventures (administration mode 3)
to contract by 5-15% in 2020. The demand
side has also been influenced as consumers
around the world are reluctant right now to go
through their money. This phenomenon can be
credited to a common dread of loss of salary
(eg because of joblessness) and elevated
vulnerability. By and large, one may hope to
see a continued,decrease in the volume of
international trade in the coming months. The
degree of this decrease is hard to predict. These
past weeks have also observed a noteworthy
increment in states' recourse to COVID-19-
related trade strategy measures. Specifically,
some nations have chosen to set up send out
controls over certain clinical items (eg clinical
ventilators, certain drugs, personal defensive
gear) as transitory fare bans or the addition of

permitting/authorization prerequisites.
Different nations, concerned with the security
of their food supplies, have presented send out
restrictions over explicit horticultural items,
and these decisions have produced authentic
concerns about potential food deficiencies in
the worldwide market in the second piece of
the year. The issue shows up adequately
genuine that it has prompted a joint explanation
by the Directors-General of the Food and
Agriculture Organization, the World Health
Organization and the World Trade
Organization (WTO), in which they noted that
"uncertainty about food accessibility can start a
flood of [additional] send out restrictions,
making a lack on the worldwide market". In
this context, they called on nations to guarantee
that their trade-related measures don't upset the
food gracefully chain. In any case, it would be
a misstep to imagine that the current
epidemiological situation has only brought
about an influx of trade restrictions. The image
is considerably more mind boggling. Truth be
told, various states have as of late evacuated or
suspended some trade controls. For example,
Argentina has suspended its enemy of dumping
obligations on imports of certain clinical items
from China, while Canada has briefly disposed
of taxes for explicit classifications of items in
the event that they are imported by general
health offices, medical clinics and testing
destinations, or for use by first-response
organisations.11 The point of these measures is
to guarantee that there are adequate supplies to
residential markets (either by diminishing fares
or expanding imports). Curiously, some trade
restrictions have been diminished (at any rate
incidentally) even between the USA and China,
the two adversaries that have been stuck in a
trade war throughout the previous two years.
Specifically, the USA has chosen to reject
orchestrate of clinical defensive rigging and
gear from additional obligations forced
beforchand under its Section 301, and new
items might be added to that rundown in the
future. Likewise; China has conceded
transitory exclusions for certain US products
(eg. reagents or disinfectants) from its counter-
obligations. The pandemic has also hindered
the advancement of different international trade
activities around the world, as states are right
now distracted with the crisis. A genuine
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model is the new understanding between the
USA, Mexico and Canada (so-called USMCA)
that should supplant the present NAFTA
arrangement.  Although it has just been
sanctioned by each of the three gatherings, its
entrance into powl:r relies upon the effective
implementation  of its obligations at the
national  level. ~ While the underlying
arrangement was scheduled for 1 June 2020,
this initiation date is currently impractical.
Comparative 1ssues might be looked by the
US—China Phase 1 trade bargain concluded in
January 2020 — the primer understanding that
cets essentials for closure (once more, at any
rate briefly) the trade war between the two
nations. On its premise, China under took to
buy more US merchandise and administration,
while the US consented to bring down some of
its levies presented for Chinese items
somewhere in the range of 2017 and 2019. Itis
muddled whether, in the current situation,
China will have the option to meet the
necessary buy edges, and similarly whether the
USA will have the option to convey an
adequate measure of products and services. On
the opposite side of the Atlantic, talks between
the UK and the European Union over future
trade relations have also slowed down. As per
the withdrawal understanding, the transition
time frame for the UK finishes on 31
December 2020. In the event that no
arrangement is reached, the common trade
relations will be represented by WTO rules.
That is by all accounts an unappealing option,
especially for the post-COVID-19 world, so
one may hope to sec (most likely moderately
soon) the extension of the cutoff time.

Long term Consequences of The COVID-19
Pandemic

The worldwide economy is based on the
specialization of work across nations. In
accordance with the hypothesis of near
favorable position, which gives the foundation
to the present arrangement of the international
trade of merchandise and enterprises, such
specialization takes into account maximization
of all out yield and improvement n
government assistance. The COVID-19
pandemic has appeared, in any case, that away
from of the framework accompany costs. As
confirmed by two reporters, "single-source

suppliers, or regions of the world that have
practical experience in one specific item, can
make unforeseen delicacy in snapshots of
emergency, causing flexibly anchors to break
down". Such disruptions can have critical
effects, both on singular organizations and on
worldwide frameworks of distribution. For
instance, China is a predominant worldwide
provider of dynamic pharmaceutical elements
for some significant medications. In 2018, it
represented  95% of the US imports of
ibuprofen, 91% of hydrocortisone, 40-45% of
penicillin and 40% of heparin. Such a situation
turns out to be especially dangerous in the
midst of emergency when production offices
are not completely operational, while the
demand of the household market may expect
nations to divert some portion of their fare.
This is also valid for different divisions,
regardless of whether the consequences of
potential disruptions are not all that dramatic.
This newfound hazard may in the long run lead
to significant changes in existing flexibly
chains. The early indications of such a
procedure have been obvious over late years
with the Trump Administration ~ forcing
American organizations (though for various
reasons)to move their production back to the
USA, or if nothing clse to outside of China.
These endeavors have been only halfway
effective; however the present flare-up may
trigger an increasingly demanding response.
Curiously, it appears that both privately owned
businesses and governments may now be keen
on presenting such modifications. From the
perspective of privately owned businesses,
shortening and differentiating gracefully chains
can be a rational methodology that permits
them to guarantee smoother operations and
takes out the danger of flexibly deficiencies.
For governments, this might be an approach to
confine reliance on one nation (especially in
crisis situations) and as a consequence improve
them arranged for future emergencies. Thusly
of reasoning is very much delineated by the
ongoing proclamation from US Secretary of
State Mike Pompeo during a meeting wherein
he focused on the need to "in a general sense
audit our flexibly chains and ensure that we
realize those gracefully chains and have control
over them for minutes simply like this". It
appears that this methodology Will be followed

e ——

Special Issue of International Interdisciplinary e-Conference on World with Covid-19

102

Scanned with CamScanner



Vidyabharati International Interdisciplinary Research Journal (Special Issue June 2020)

ISSN 2319-4979

paying little mind to who wing the up and
com}'ng presidential  election. Before,
administrative activities planned for decreasing
vylnerabilities in flexibly chains have pulled in
bipartisan help in the American Congress.
Drawing on authentic cquals, some analysts
contend that the consequences of the pandemic
will be much pregressively extensive, They
fizure a subsequent profound and enduring
transformation  of  the  procedure  of
globalization. The new world, true to form to
rise, will be portrayed by more tightly
immigration rules, recently. raised trade and
speculation  hindrances and  mechanical
decoupling, with a focal job held for states as
opposed to for international institutions (as it
appears that only states are fit for offering
solutions to existential difficulties, for
example, the COVID-19 pandemic). The
likelihood of this situation is additionally
expanded by different ongoing developments.
It appears that some central reorganization of
the worldwide economy and international
request has really been continuing for quite a
while. In this context, it is important that some
multilateral institutions have just been
underestimated. The WTO may serve here as
an ideal model ,with its mostly deadened
question settlement framework. In response to
the arrangement of late migration emergencies,
immigration rules have also been reinforced in
numerous nations. Worldwide trade restrictions
have been on the ascent for most recent few
years, and they are not constrained to the
economic relations between the USA and
China. The European Union, which is
traditionally open to international trade, has as
of late taken an increasingly decisive position
in its eagemess to force all the more
overwhelmingly its enemy of dumping
obligations, countervailing measures and trade
sanctions, just as to attempt vital venture

screening.24 Technological decoupling — seen
by both China and the USA as far as
competition  for  worldwide innovative
matchless quality — has been a significant piece
of their trade war.25 A progression of the

ongoing competition procedures by the
European  Commission against American
mechanical organizations also appears to

constitute onc of the components of this
process. Whether this will prompt the
resurrection of national states (as proposed
above) or rather to a segmentation of the world
that will be founded on regional economic
coalitions around neighborhood hegemony that
g0 up against one another in the worldwide
force game is as yet an open question.

Conclusions

Albeit some of the momentary consequences of
the COVID-19 pandemic for international trade
are not kidding, they don't seem, by all
accounts, to be unmanageable. From this point
of view, one could expect that once the
pandemic vanishes (or is in any event leveled
out), international trade will return to the same
old thing. In any case, in an alternate time
span, the potential effect of the pandemic
might be more significant than at first
envisioned, prompting basic changes during
the time spent economic globalization. While
the seeds of such a procedure were sown
sometime prior, the COVID-19 pandemic may
intensify existing inclinations for states to turn
inwards and contend all the more
straightforwardly for economic and political
strength in the world. Regardless of whether
this really happens will enormously rely upon
the length and seriousness of the present
pandemic. The greater its effect, the more
noteworthy are the odds that we will see the
change in perspective in international trade
relations and administration.
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