AW-199

B.A. (Part—I1) Examination
(Optional Subjects)
ECONOMICS
(Macro Economics)
Time : Three Hours] [Maximum Marks : 100
Note :— (1) ALL questions carry equal marks.
(2) Draw diagrams wherever necessary.
1. Critically examine the Fisher’'s quantity theory of Money. 20
OR
Give the definition of Money and explain the functions of Money. 20
2. Write short answers :
(A) Explain Say’s law of Market.
(B) Explain the leakages of Multiplier.
(C) Explain the concept of Autonomous Investment.

g o1 o1

(D) State the kinds of Propensity to Consume.
OR
(E) State the concept of Average Propensity to Consume.
(F) Explain the subjective factors determining Propensity to Consume.

g1 o1 o1

(G) State the assumptions of Keynes's theory of Employment.

(H) Explain the concept of Multiplier. 5
3. Explain the process of Credit Creation by Commercial Bank and explain the limitations of

Credit Creation. 20

OR

Explain the function of Central Bank. 20
4. Write short answers :

(A) Explain the causes of increasing Public Expenditure.

(B) State the objectives of Public Expenditure.

(C) Explain the effect of Taxation on Production.

(D) State the demerit of Indirect Tax.

g o1 o1 »a

OR
(E) Explain-the principles of Taxation.
(F) State the sources of Public Revenue.
(G) Explain the concept of Shifting of Tax.

g1 o1 o1 O

(H) Explain the principle of Maximum Social Advantage.
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5. Answer the following questions by choosing the options given below :

(1) Gains of the International Trade is :

(A) Technological Progress (B) Foreign Investment

(C) Financial Regulation (D) All of these 1
(2) Trade between different regions is called as :

(A) Inter-regiona Trade (B) International Trade

(C) Inter-district Trade (D) None of these 1
(3) Trade between different countries is called as :

(A) Inter-regional Trade (B) International Trade

(C) Inter-district Trade (D) None of these 1
(4) Where is visible and invisible export and import included ?

(A) Balance of Trade (B) Balance of Payment

(C) Balance Sheet (D) None of these 1
(5) Two countries two goods is the assumption of :

(A) Theory of Comparative Cost (B) Theory of Opportunity Cost

(C) Theory of General Equilibrium (D) None of these 1
(6) Which is the difference in Internal and International Trade ?

(A) Currency (B) National Policy

(C) Control (D) All of these 1
(7) ‘Comparative Cost Theory’ of International Trade is stated by :

(A) Ricardo (B) Hicks

(C) Keynes (D) None of these 1
(8) Factor of Production within a country is:

(A) Perfect Mobility (B) Perfect immobile

(C) Stable (D) None of these 1
(9) Balance of Payments includes :

(A) Visible Import (B) Visible Export

(C) Visible and Invisible Import-Export (D) None of these 1
(10) In which cost difference, International trade does not occur ?

(A). Absolute difference in Costs (B) Equal difference in Costs

(C) Comparative difference in Costs (D) None of these 1
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(11) In the devauation the value of money is reduced :

(A) Spontaneously (B) Deliberately

(C) Continuously (D) None of these 1
(12) Balance of Trade includes :

(A) Visible Goods (B) Invisible Goods

(C) Imbalance (D) None of these 1
(13) Reasons of the disequilibrium in Balance of Payments is as :

(A) Natural (B) Economic

(C) Political (D) All of these 1
(14) Labour Cost is an important assumption in the theory of -:

(A) Theory of Opportunity Cost (B) Theory of Comparative Cost

(C) Generd theory of Equilibrium (D) None of these 1
(15) Due to devaluation of currency, export of the country will :

(A) Remain Stable (B) Increase

(C) Decrease (D) Stop 1
(16) Which Monetary Council was established in 1944 at Britonwood ?

(A) International Monetary Fund (B) Asian Bank

(C) WTO (D) GATT 1
(17) GATT is converted into :

(A) World Bank (B) IMF

(C) WTO (D) None of these 1
(18) International Monetary Fund was established in the year :

(A) 1944 (B) 1955

(C) 1991 (D) 1995 1
(19) World Trade Organization is formed in :

(A) 1951 (B) 1974

(C) 1999 (D) None of these 1
(20) International -Bank for Reconstruction and Development is known as :

(A) World Bank (B) Asian Bank

(C) WTO (D) None of these 1
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