AD-871

B.Com. Part-II (Semester—III) Examination

Time : Three Hours]

AUDITING

[Maximum Marks : 80

Note :—ALL Section and all questions are compulsory.

SECTION—A

Multiple choice questions. Only first answer will be assessed and allotted marks :—

The function of checking account is called :

(a) Audit (b) Account
(c) Market (d) None of the above
Audit reports deals with a specific :
(a) Business (b) Period
(c) Employments (d) Employee
An Audit which is governed by the Indian Company Act, it is called ___ Audit.
(a) Company (b) Private
(¢) Government (d) None of the above
Auditing is a :
(a) Process (b) Interest
(c) Support (d) None of these
The pre-arrangement of auditing is :
(a) Planning (b) Management
(c) Control (d) None of these
Demerit of Audit programme is :
(a) Highly expensive (b) Distribution of work
(c) Rigidness (d) Uniformity of work
The daily checking of the books of account is called :
(a) Routine checking (b) Verification
(¢) Vouching (d) Auditing
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is the soul of audit.
(a) Verification (b) Vouching
(c) Internal audit (d) Test checking
Company Auditor is :
(a) A representative of shareholders (b) An employee of the company
(c¢) An- officer of company (d) An independent person
Generally an Auditor is appointed for :
(a) One month (b) Three months
(c) One year (d) Five years
The Auditor appointed by Board of Directors may be removed by :

(a) General Meeting (b) Annual General Meeting

(c¢) Board of Directors Meeting (d) Extra Ordinary General Meeting
An Auditing activity is _____ for company.

(a) Mandatory (b) Voluntary

(c) Case based (d) None of the above

The profit which shareholders are liable to take up in the form of dividend is known as :
(a) Gross profit (b) Retained profit

(c) Net profit (d) Divisible profit

The distributed dividend should be decided in one of the following meeting :

(a) Board of Director (b) Annual General Meeting
(¢) Extra Ordinary General Meeting (d) None of these

Statutory auditor has to report to :

(a) Manager (b) Owners

(¢) Government (d) None of the above
Generally kinds of Audit reports is :

(a) Four (b) One

(c) Two (d) Seven

Every banking company must transfer to reserve at least

(a) 20% of profit (b) 25% of profit

(c) 30% of profit (d) 5% of profit
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18. When was the Frst Insurance Company Act enacted in India ?
(a) 1938 (b) 1947
(c) 1949 (d) 1917
19. Banking companies are established in India under the Bank Act :
(a) 1947 (b) 1949
(c) ~1956 (d) 1965
20. Itis ___ for Insurance Company to prescribed format.
(a) Mandatory (b) Definitive
(c) Compulsory (d) Banned 20x1=20
SECTION—B
Short answer types questions :
1. Annual audit means what ? 4
OR
Write characteristics of audit. 4
2. Write the objectives of Internal checking system. 4
OR
Write the characteristics of vouching. 4
3. Rights of company auditor. 4
OR
Duties of company auditor. 4
4. Write about clean reports of company auditor. 4
OR
Divisible profit means what ? 4
5. What are the points to be considered while auditing of Insurance Company ? 4
OR
In audit of Educational Institutes, how is cash deposited in such institutes evaluated ? 4
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SECTION—C

Long answer type questions :

1. Explain the advantages and disadvantages of continuous audit. 8
OR

Audit means what ? Explain the needs of audit. 8

2. Explain what points should be noted in examining a voucher. 8
OR

Valuation means what ? Explain the objective of valuation. 8

3. Explain the duties of Company Auditor. 8
OR

Explain the rights of Company Auditor. 8

4. Explain the role of auditor about divisible profit. 8
OR

Explain the various kinds of audit reports. 8

5. Explain what points should be noted in audit of educational Institutes. 8
OR

Explain the audit of Insurance Company. 8
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