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M.Com. Part—I (Semester—I) (CBCS) Examination
BANKING AND INSURANCE SERVICES
Time : Three Hours] [Maximum Marks : 80

Note :— All questions are compulsory.
SECTION—A (M.C.Q.)
Answer the following questions by choosing the correct alternative from those given below :

1. First nationalization of 14 Commercial Banks was done in the year :

(a) 1959 (b) 1969
() 1979 (d) 1980
2. ____ refers to that portion of total deposits a Commercial Bank has to keep with the Central
Bank.
(a) SLR (b) Bank rate
(¢) CRR (d) None

3. What is the full form of CRR ?
(a) Cash Reserve Rate (b) Cash Reserve Ratio
(c) Cash Recession Ratio (d) Cash Reserse Ratio
4. In India, which bank is called Bod Bank ?
(a) Reserve Bank of India (RBI)
(b) National Bank for Agriculture and Rural Development (NABARD)
(c) National Asset Reconstruction Ltd. (NARC)
(d) None of these
5. The Reserve Bank of India was established in :
(a) 1947 (b) 1949
(c) 1950 (d) 1935
6.  Which among the following is incorrect ?
(a) RBI is the Bank of issue currency
(b) RBI acts as a Banker to the Government
(c) RBI is Banker’s Bank

(d) RBI does not regulate the flow of credit
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10.

I1.

12.

13.

14.

Headquarter of ‘NABARD’ is located at :
(a) Mangalore, Karnataka (b) Mumbai, Maharashtra
(c) New Delhi (d) None of these

‘NABARD’ was established on the recommendations of :

(a) Shivaraman Committee (b) Malhotra Committee
(¢) ~Kumaramangalam Committee (d) None of these

LIC was formed in 1956 through nationalization of _____ companies.

(a) 246 (b) 256

(c) 250 (d) 252

Life Insurance contract is a contract of :

(a) Indemnity (b) Guarantee

(c) Risk (d) All of these

The term Assurance refers to :

(a) Life Insurance Business (b) Marine Insurance Business
(c) Fire Insurance Business (d) Motor Vehicle Business

How many Rupees Risk Cover (benefits payable on member’s death) in Pradhan Mantri Jeevan

Jyoti Bima Yojana ?
(a) Rs. 1,00,000 (b) Rs. 3,00,000
(¢) Rs. 2,00,000 (d) Rs. 4,00,000

The ‘General Insurance Corporation of India (GIC)’ was incorporated as a private company
under which Act ?

(a) Insurance Act, 1938

(b) General Insurance Business (Nationalization) Act, 1972

(c) Companies Act, 1956

(d) None of these

In Marine Insurance Policy insurable interest must exist at the time of :

(a) Taking Policy (b) At the time of claim

(c) Both at time of policy and claim (d) None of these
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15.

16.

17.

18.

19.

20.

The main feature of the National Agricultural Insurance Scheme is to insure which of the

following ?

(a) Life of Farmer

(b) Animals that are used in agricultural activities
(¢) Land and Farmer

(d) None of these

1s the maximum amount an insurance company will pay if an insured asset is deemed a total

loss.
(a) Insurance Value (b) Actual Value
(c¢) Replacement Value (d) Guaranteed Replacement Cost

When was the Insurance Regulatory and Development Authority constituted ?

(a) 1938 (b) 1971

(c) 1999 (d) 1956

The central office of the Life Insurance Corporation of India (LIC) is located at :
(a) Kolkata (b) New Delhi

(c) Mumbai (d) Pune

How many public sector life insurance companies are functional in India ?

(@) 1 (b) 2

() 4 (d) None of these

The General Insurance Corporation of India (GIC) was converted into a national re-insurer in

which year ?

(a) 1995 (b) 2000
() 2014 (d) 1999 1x20=20
SECTION—B

Explain the concept of ‘CIBIL’ and explain current trends of loan distribution.
OR

Explain the meaning of Commercial Bank. Explain the credit creation process of Commercial
Bank. 12
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2. What do you mean by Reserve Bank of India ? Explain the credit control policy of the Reserve
Bank of India.

OR
Explain the meaning of ‘NABARD”’, discuss the function of ‘NABARD”’. 12
3.  What do you mean by ‘Insurance’ ? Explain the general principles of insurance.
OR

Explain the concept of health insurance. Explain the need and importance of ‘Health Insurance’.
12

4.  What do you understand by ‘Crop Insurance’ ? Need of crop insurance to the insured and its

benefits.
OR

What is Motor Accident Insurance ? Explain its importance and process of claim settlement of

Insurance. 12
5. Explain the importance and functions of Insurance Regulatory and Development Authority (IRDA).
OR

Explain the history, structure and importance of Life Insurance Corporation. 12
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7. 'NABARD' ¥ H&CH ... T 3.
() HIARX HATcH (@) WL HBRTSG
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&) 1,00,000 &. @) 3,00,000 %.
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