AD-884

B.Com. Part—II (Semester—IV) Examination
INDIAN FINANCIAL SYSTEM
Time : Three Hours] [Maximum Marks : 80

Note :— (1) All questions are compulsory.
(2)  Answer of same repeated M.C.Q will not be valued. First answer will be valued only.
(3) Section A carries 20 marks with TWENTY M.C.Q. equal marks.

SECTION—A
(Multiple Choice Questions)
1. Finance means :
(a) The sciences of the management of money and other assets
(b) The management of money banking, investment and credit
(c) The supplying of funds or capital
(d) All of the above
2. Among the following are the functions of Indian Financial Market :
(a) Capital Formation (b) Sale Mechanism
(c) Efficiency (d) All of the above

3. One of the following types of securities are trade in the primary market of the Capital
Market :

(a) New Shares and Debentures
(b) Previously issued Shares and Debentures
(c) New as well as previously issued Shares and Debentures
(d) None of these

4. According to the kinds of finance the following are the sectorial finance :
(a) Public Finance (b) Long Term Finance
(c) Agriculture Finance (d) Private Finance

5. It is the first Public Sector Bank in the world :

(a) Central Bank of India (b) Reserve Bank of India
(c) Bank of Venice (d) Bank of Barcelona
6. Branch Bank means :
(a) A Bank with one branch (b) A Bank with various branches
(c) A Bank with Head Office only (d) Only Bank with overseas branches

LT—1078 1 (Contd.)



10.

11.
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16.

Mainly this point of view should be kept in mind while classifying the Bank

functionally.

(a) Geographical structure (b) Ownership of Banks
(¢) Functions of Bank (d) None of these
E-Banking emerged ____ in India.

(a) 1950-51 (b) 1994-95

(c) 1990-91 (d) None of the above

Which one of the following functions is not considered as the primary function of a Commercial
Bank ?

(a) Accepting Deposits (b) Loan and Advances
(c) Acting as an Agent (d) Investment
Which one of the following is not included in type of Commercial Bank ?

(a) Public Sector Bank (b) Co-operative Sector Bank
(c) Private Sector Bank (d) Foreign Bank

Bank deposits that can be withdrawn without notice are called :

(a) Demand Deposit (b) Time Deposit

(c¢) Recurring Deposit (d) All of the above

None of the following are limitations of Credit Creation :

(a) Proportion of Cash (b) Proper Mortgage

(c) Objective of Loan (d) None of these

The Reserve Bank of India was established in one of the following year :

(a) 1935 (b) 1949

(c) 1873 (d) 1926

Which of the following instrument is a numerical instrument of Credit control ?
(a) Open market transactions (b) A loan for a specific purpose
(c¢) Credit distribution (d) A moral challenge

Reserve Bank Head Quarter is located in :

(a) Mumbai (b) Delhi

(c) Kolkata (d) None of these

Open market transactions are :

(a) Buying and selling of Government representative on financial-market
(b) Forcing Banks to sell securities

(¢) Selling Government talent to the people of the country

(d) All of these
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17. The Bombay Stock Exchange is established in __ year.
(a) 1956 (b) 1966
(c) 1960 (d) 1875
18. The Indian Stock Exchange market are being regulated by one of the following :
(a) Governing Boards (b) Executive Chief
(c) Governing Boards and Executive Chief (d) SEBI

19. Sensex called as :

(a) Selective Index (b) Serious Index
(¢) Sensitive Index (d) None of these
20. Nifty include ______ companies.
(a) 30 (b) 50
(c) 40 (d) 60 1x20=20
SECTION—B

Answer ALL the questions in short.

1. (A) Explain the kinds of finance according-to field. 4
OR

(B) Explain the role of Capital Market. 4

2. (A) State the advantages of Group Bank System. 4
OR

(B) Explain the characteristics of ATM (any four). 4

3. (A) Explain the secondary function of a Commercial Bank. 4
OR

(B) State credit creation of Commercial Bank. 4

4. (A) Briefly write the history of R.B.L 4
OR

(B) Explain the repo rate and reverse repo rate. 4

5. (A) Explain the characteristics of Stock Exchange (any four). 4
OR

(B) Write brief information about Sensex. 4
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SECTION—C

Write answer in detail.

1. (A) Explain the types of finance according to demand, time, need and field. 8
OR

(B) What is meant by Money market ? Explain its nature. 8

2. (A) Explain the concept of Bank and state the nature of Bank. 8
OR

(B) Write detailed information about Credit Card. 8

3. (A) Explain the function of Commercial Bank. 8
OR

(B) Explain the various instruments of Commercial Bank Credit creation. 8

4. (A) Explain the meaning of RBI and state its importance. 8
OR

(B) Write the function of R.B.L 8

5. (A) Explain the meaning of Indian Stock Exchange and explain its structure. 8
OR

(B) Explain the importance of Indian Stock Exchange. 8
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