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M.Com. Part—I (Semester—I) (CBCS) Examination
MANAGERIAL ECONOMICS

Time : Three Hours]

[Maximum Marks : 80

Note :— All questions ae compulsory.

SECTION—A

(MCQs)

Answer the following questions by choosing the correct option from those given below :

1. The role of Managerial Economics :

Planning

All of the above

Alternative Cost

None of these

3. Which Economics is helpful to Managerial Economics for understanding Fiscal Policy of Government ?

(a) Decision Making (b)

(¢) Cost Analysis (d)
2. Opportunity Cost is also called as :

(a) Transfer Price (b)

(¢) Transfer Cost (d)

(a) Micro Economics (b)

(c) Macro Economics (d)

4. Equi-marginal Principle is known as :
(a) Principle of Maximum Satisfaction (b)
(c) Principle of Maximum Production (d)

5. Elasticity of demand for habitual good is :

Industrial Economics

Agricultural Economics

Principle of Minimum Satisfaction

Principle of Maximum Profit

(a) Elastic (b) Less elastic
(c) Inelastic (d) More elastic
6. The technique of Indifference Curve was originated by _____ in 1881.
(a) Edgeworth (b) Alen-Hicks
(¢) Samuelson (d) Marshall

7. If price elasticity is equal to 1, then :
(a) The demand is elastic
(b) The demand is unitary elastic
(c) The demand is inelastic

(d) The demand is relatively elastic
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8. Paradox to demand theory was established by :
(a) Hicks (b) Samuelson
(c) Marshall (d) Giffen
9.  Supply of goods and price of goods have :
(a) The functional relationship (b) No functional relationship
(¢) (a).and (b) (d) None of these
10. External diseconomics include :
(a) Transportation problems (b) Problems related to raw material
(c) Power supply problem (d) All of the above
11. Which of the following is a source of production ?
(a) Land (b) Labour
(c) Capital (d) All of the above
12. ‘Law of variable proportion’ is related to :
(a) Both short-run and long-run (b) Long-run
(¢) Short-run (d) Very long-run
13. In perfect competitive market number of sellers are :
(a) Infinite/many (b) Less
(c) Limited (d) Two
14. Which of the following in not characteristics of Oligopoly ?
(a) A few sellers of a commodity (b) Interdependence
(c) Selling cost (d) Free entry and exit of a firm
15. In monopolist competition number of seller is :
(a) Few (b) Two
(c) Large (d) None of these
16. Which of the following is a type of market structure ?
(a) Monopolistic competition (b) Monopoly
(c) Oligopoly (d) All of the above
17. How many- stages are involved in trade cycle ?
(a) Two (b) Three
(c) Four (d) None of these
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18. The trade cycle is the part of economy :

(a)
(©

Capitalism (b) Socialism

Communism (d) All of the above

19. The dominant objective of Monetary Policy is :

(a)
(©

Money supply (b) Achieving price stability

Controlling demand for money (d) Promoting Foreign Trade

20. Which one of the following principles is the exact reverse of Inflation ?

(a)
(©)

1. (a)

(b)

(b)

(b)

(b)

(b)
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Recession (b) Deflation
Stagnation (d) None of these 1x20=20
SECTION—B
Explain the concept of Managerial Economics. Discuss its nature and scope. 12
OR
‘A good managerial economist paves the way for good progress of a firm’. Justify this

statement in detail. 12

What is elasticity of demand ? Discuss the managerial uses of elasticity of

demand. 12
OR

Explain the concept of indifference curve and state its characteristics with the help of

a diagram. 12

What do you mean by production function ? Explain its assumptions and

characteristics. 12
OR

Explain the “Law of Supply” with the help of an example and diagram. 12

Explain the meaning of Oligopoly. State its characteristics. How price is determined

under it ? 12
OR

What is meant by monopolistic competition ? Explain the equilibrium of the firm in the

long run under monopolistic competition. 12

Discuss the Samuelson’s theory of business cycle. 12
OR

Explain the effects of inflation and suggest the measures to control it. 12
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