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B.Com. Part-I (Semester—II) (Old) Examination
COMMERCE
BUSINESS ECONOMICS

Time : Three Hours] [Maximum Marks : 80

SECTION—A
Managerial Economics is useful to
(a) Labour (b) Customer
(c) Manager (d) Government
Managerial economics analyze the problem that arises in
(a) Profit seeking enterprises (b) Non-profit seeking enterprises
(¢) (a) and (b) (d) None of the above
Business Economics is a tool for business people
(a) In shaping their business decision
(b) In controlling the economic problem of the country
(¢) In handling international relation
(d) None of the above
Managerial Economics is a
(a) New branch of economics (b) Part of monetary decision
(c) Very old branch of economics (d) Branch of the financial system

Very short period market, short period market, and long periods are types of market

(a) On the basis of competition (b) On the basis of transaction

(c) On the basis of time (d) On the basis of the position of sellers
Price mechanisms plays an important role in resolving __ problems.

(a) Social (b) Cultural

(¢) Economic (d) Political

is a market where there is only one firm producing a product that has no substitute.
(a) Perfect Competition (b) Monopolistic Competition
(c) Oligopoly (d) Monopoly
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If the monopolist charges rupees 6000 from one customer and 7000 for another customer for the

same type of bicycle. He is practicing

(a) Price discrimination (b) Price determination

(c) Product differentiation (d) None of the above

Under advertising and selling costs are very important.

(a) Perfect competition (b) Monopoly

(c) ~Oligopoly (d) None of the above

Under perfect competition, the equilibrium price is determined at a point where the ____ and

of the total industry are equal to each other.
(a) Interest, profit (b) Profit, rent
(c) Demand, supply (d) None of the above

Commodities are Homogeneous, Free entry and Exit, and Large no. of sellers are the characteristics
of

(a) Perfect competition (b) Monopoly

(c) Oligopoly (d) Monopolistic competition
introduced the concept of monopolistic competition.

(a) Edward Chamberlin (b) Marshall

(¢) Smith (d) Schumpeter

Rent can arise due to _ of land.

(a) Awvailability (b) Scarcity

(¢) Production (d) Cost

The concept of Quasi Rent was propounded by

(a) Alfred Marshal (b) Adam Smith

(c) Amartya Sen (d) J.B. Clerk

In marginal productivity theory, it is assumed that there exists in the commodity market.

(a) Monopoly (b) Perfect competition

(c) Oligopoly (d) All of the above
are the determinants of real wages.

(a) Cash or money wages (b) Various facilities and comforts

(c) Working hours and holidays (d) All of the above

The remuneration paid to the owner of capital for the use of capital is called

(a) Rent (b) Interest

(c) Wages (d) All of the above
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18. According to , Interest is payment for Liquidity preference.

(a) Schumpeter (b) Keynes
(¢) J.K. Mehta (d) Ricardo
19. According to Schumpeter, the ______ initiates innovation in the business.
(a) Investors (b) Entrepreneurs
(c) Labour (d) Consumer
20. " - is the most liquid asset which can be used by a person at any time and for any
purpose".
(a) Vehicles (b) Cash
(c¢) Valuable metals (d) None of the-above 20x1=20
SECTION—B

Write the answer in short of the following questions :

1. (a) Discuss the characteristics of managerial economics. 4
OR

(b) Explain the relationship between Managerial Economics and Business Economics. 4

2. (a) Describe the concept of the price mechanism. 4
OR

(b) Explain the concept of price discrimination. 4

3. (a) Define the perfect competition. 4
OR

(b) Explain the characteristics of oligopoly. 4

4. (a) State the concept of Quasi Rent. 4
OR

(b) Explain the types of wages. 4

5. (a) State the motives of demand for liquidity preference. 4
OR

(b) What do you mean by non-insurable risk ? 4

SECTION—C

Write the-answer in detail :

1. (a) Explain the concept of managerial economics and its scope. 8
OR
(b) Explain the concept of business economics and its characteristics. 8
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2. (a) Discuss the term Monopoly and explain price determination under Monopoly with a diagram.
8

OR
(b) Discuss the concept of 'Market' and explain the types of the market. 8

3. (a) Define the meaning of oligopoly and explain price determination under this competition. 8

OR

(b) * Explain the features of perfect competition. And price determination with suitable example.

8

4. (a) Explain the Ricardian theory of rent with suitable example and diagram. 8
OR

(b) Which factors influence wage rate and explain the term labour exploitation. 8

5. (a) What is the meaning of innovation ? Why it is necessary for business ? 8
OR

(b) Explain the dynamic theory of profit in detail. 8
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